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Subject: Rush of expenditure in last Quarter of Financial Year,
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A copy Ministry of Defence (Fin/Budget) O.M. No. 9{2)/Bud-1/2014 dated
8th March, 2017 on the above subject is enclosed for information and necessary
action. Z

2, Ministry of Defence (Fin) vide their ibid OM, have pointed out that various
audit reports of the Comptroller and Auditor General (CAG]) of India have observed in
the past that there is huge rush to expenditure by the government departments during
the last quarter of the financial year as well as during the last month of financial vear
According to Rule S56(3) of General Financial Rules (GFR), rush to exper
particularly in the closing months of financial yvear shall be regarded as a bre
financial propriety and shall be avoided. It has been further mentioned that I

Ministry has already sensitized all administrative heads that rush of expenditure in
the year end must be strictly aveoided. As per their guidelines, the last quarter
expenditure must be limited to actual procurement of goods and services and
reimbursement of expenditure already occurred. Ministry of Finance’s instructions
seeks to restrict last quarter expenditure to 33% ceiling and last month (March)

expenditure to 15% ceiling.

3 It is therefore requested that necessary instructions in this regard may please
be issued to all Sub Offices/Sections in the Main Office to ensure strictly compliance
of above instruction issued. by Budget Division of Ministry of Defence (Finance).
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